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1. MINISTER OF MINES & HYDROCARBONS HERNANDEZ STATED 
RECENTLY THAT SIGNIFICANT OIL PRICE INCREASE INEVITABLE 
IN 1977, BUT THAT GOV DID NOT BELIEVE MEETING OF OPEC 
MINISTERS NECESSARY BEFORE DECEMBER. HERNANDEZ EXPRESSED 
PERSONAL VIEW THAT EQUAL IN IMPORTANCE TO PRICE LEVEL 
WAS NEED FOR EACH OPEC COUNTRY TO BALANCE OIL INCOME 
AGAINST ITS INDIVIDUAL CAPACITY TO ABSORB AND 
ADMINISTER FUNDS WISELY. EXAMPLE CITED WAS POSSIBLE 
SAUDI PRODUCTION CUT FROM 8.5 TO 5 MILLION BARRELS/DAY, 
WHICH HERNANDEZ SAID HE WOULD FAVOR WHILE CAUTIONING 
THAT SUCH DECISION WAS FOR SAUDIS ALONE TO MAKE. 

CLAIMING THAT VENEZUELA COULD EXPORT 2.6 MILLION B/D BASED 
ON EXISTING ORDERS, HE SAID GOV WOULD STAND BY EARLIER 
DECISION TO HOLD EXPORTS AT 2 MILLION B/D LEVEL. END 
UNCLASSIFIED. 

BEGIN LIMITED OFFICIAL USE: 

2. COMMENT: REFERENCE TO DECEMBER MEETING APPEARS TO 
REFLECT GOV ACCEPTANCE THAT INTERIM MEETING NOT POSSIBLE. 
AVERAGE OIL PRODUCTION RATE FOR YEAR TO DATE OF 2.24 
MILLION B/D, WHICH IS IN ACCORD WITH GOV'S ORIGINAL 

GOAL, IS AVERAGE OF HIGHER CURRENT PRODUCTION LEVELS 
AND LOW LEVELS EARLY IN YEAR. IF CURRENT LEVELS MAINTAINED, 
YEAR-END AVERAGES FOR BOTH PRODUCTION AND EXPORTS WILL 
BE ABOVE THOSE ORIGINALLY PLANNED. 
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